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Statement

The Inland Marine Underwriters Association [IMUA] is a not-for-profit association focused on the commercial inland marine
insurance line of business IMUA was organized in 1930 as a national trade association and rating bureau for all inland marine
classes In 1948 the rating bureau activities of the IMUA were transferred to the Inland Marine Insurance Bureau (now defunct)
due to the 1944 US Supreme Court decision in the South-EasternUnderwriters Association case

Today, IMUA is comprised of --Members - insurance and reinsurance companies that underwrite a significant portion of the
commercial inland marine insurance

in the U.S.. Associate Members d companies or organizations that provide products and/or servicesto the insuranceindustry.

IMUA is committed to advancing the educational, governmental, regulatory and technical interests of the commercial inland
marine insurance industry.

One of the servicesIMUA provides its members is the publishing of information for use by underwriters, loss control and claims
specialists,and other interested parties. The topics covered by IMUA Reports, Bulletins, News Articles, Seminarsand Webinars
are intended to provide an overall awarenessof the issues,hazards and exposures associated with a specific industry or inland
marine classof business

Volunteer members of a technical committee of the IMUA or IMUA staff have produced this information. Committee members
abide by antitrust restrictions and all other applicable laws and regulations while compiling information .

It is generally not possible to treat any one subject in an exhaustive manner, nor isit | MU Ardest to do so. No warranties are
made regarding the thoroughness or accuracy of the information contained in Reports, Bulletins, News Articles Seminars and
Webinars or any part of it. Nothing in this information should be interpreted as providing definitive guidance on any question
relating to policy interpretation, underwriting practice, or any other issuesin insurance coverage.

IMUA does not prescribe to its members how to make underwriting or claims decisions, nor does it require that analysisfollow
any particular format
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P/C Insurance Industry:

Financial Overview Amid the
COVID-19 Pandemic

The P/C Insurance Industry Entered the
COVID-19 Pandemic from a Position of
Financial Strength

Asset Value Volatility is High but
Manageable 0 Greatest Threat Comes
from State Legislatures



POIiCyhOIder Surplus (CapaCity)1 The P/C insurance industry
2006Q4| 2019Q3 entered the COVID -19 pandemic

from a position strength
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ROE: Property/Casualty Insurance by Major Event,
19871 2019E

(Percent)
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*Excludes Mortgage & Financial Guarantee in 2008 1 2014.
Sources: ISO, Fortune; A.M. Best (2018E-2019F); USC RUM Center.



Percentage Point Change in P/C ROEs
During Past Economic Downturns:

1971 - Present Change in P/C ROE During Past
Economic Downturns
Percentage Point Avg.: -4.5% (-4.0% ex. 2000-01)
Change

Median: -5.0% (-3.0% ex. 2000-01)
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*2000-2001 decline impacted by 9/11 losses.

Source: USC Center for Risk and Uncertainty Management.



P/C Industry Net Income After Taxes,

$ Millions
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*2019 estimate based on annualized actual Q3:19 figure of $48.075B. ROE figures are GAAP; 'Return on avg. surplus. Excludes Mortgage & Financial Guaranty insurers for years (2009-2014).

Sources: A.M. Best, ISO.



P/C Insurance ROE vs. Fortune 500, 1975 1 2019E*

Average: 1975 -2018
Fortune 500: 13.3%
P/C Insurance: 9.0%
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25% |

20%

o | , 2019E*
15% f 15.0%
0 /‘\
10% 2019E
/K‘\( 8.2%
5%
0% 2017

_5% IR T N TN NN TN N NN TN NN N NN NN TN NN N TN SN NN SN N SN SN N SN SN (NN NN NN SN NN Y SN NN NN NN TR SN RN TR SO TR TR N
IDOMN~NOOO MNITLNO o MO < O NMITLOHONO
el e e e e 0O 00 CO 0O o (ex]erNerYe)) o T A A

— N\ OO O N ~NOOOOTdANMT O~
00 0O 00O OO OO0 O0OOOOOOOOO0O

19E

*2018 Fortune 500 figure is an estimate.
Profitability = P/C insurer ROEs. 2011-18 figures are estimates based on ROAS data. Note: Data for 2008-2014 exclude mortgage and financial guaranty insurers.
Source: NAIC, ISO, Fortune.



Net Premium Growth (All P/C Lines):
Annual Change, 1971 0 2019F

denot e

(Percent)
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Sources: A.M. Best (1971-2013, 2020F), ISO (2014-19); Risk & Uncertainty Management Center, Univ. of South Carolina estimate for 2019.



Commercial Lines NPW Premium Growth: 1975 1 2019F
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Note: Data include state funds beginning in 1998.
Source: A.M. Best; Insurance Information Institute; Univ. of South Carolina Center for Risk and Uncertainty Management, 1SO.



Change in P/C Net Written Premium Growth

During Past Economic Downturns: 1971

Percentage Point Change Change in P/C ROE During Past
in Growth Rate Economic Downturns

Avg.: -0.4%
Median: -0.6%
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5.0% 4  43%
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*2000-2001 decline impacted by 9/11 losses.

Source: USC Center for Risk and Uncertainty Management.

- Present

Economic downturns have been
associated with varied growth
experience. The COVID -19 pandemic will

likely slow growth materially in 2020, but
should remain slightly positive overall.
Effects could carry over into 2021.

1973-75 2000-01*
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P/C Insurance Industry Combined Ratio, 2001

As Recently as 2001,
Insurers Paid Out

Nearly $1.16 for Every
$1 in Earned
Premiums

Heavy Use of

Reinsurance

Lowered Net
Losses

90 -
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* Excludes Mortgage & Financial Guaranty insurers 2008--2014.
**Actual through Q3 2019 was 97.8
Sources: A.M. Best, ISO (2014-2019).
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INVESTMENTS:
THE NEW REALITY

Investment Performance Is a Key Driver
of Insurer Profitability

Aggressive Rate Cuts Will Adversely
Impact Invest Earnings

Financial Crisis Déja Vu?



Property/Casualty Insurance Industry Investment Income:
200071 2019E

recovering. 2018/19 figures
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Due to persistently low interest rates, investment income fell in 2012, 2013 and
2014 but showed a small (1.7%) increase in 2015 0 though 2016 experienced

another decline. Gains in 2018 -19 are overstated due to the TCJA 2017.

*2018-19 figures are distorted by provisions of the TCJA of 2017. Increase reflects such items as dividends from foreign subsidiaries.
**Estimate based on annualized H1 actual figure of $13.158B. Figure is likely also distorted by the TCJA of 2017.
! Investment gains consist primarily of interest and stock dividends. Sources: 1SO; University of South Carolina, Center for Risk and Uncertainty Management.



Net Investment Yield on Property/Casualty
Insurance Invested Assets, 2007 1 2020F*

(Percent) ) ]
Investment yields remained
5.0 1 depressed --down about 150 BP from
pre-crisis levels. COVID -19 Fed rate
45 A cuts will push asset yield down
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The yield on invested assets remains low relative to pre -crisis yields. Fed

rate increases beginning in late 2015 through 2018 halted the slide in
yields, but rate cuts in 2019/2020 will preclude future gains

Sources: NAIC data, sourced from S&P Global Market Intelligence; 2017-19 figures are from ISO. 2020F is from the Risk and Uncertainty Management Center, Univ. of South Carolina.



US Treasury Security Yields:

Fed emergency rate cuts

A Long Downward Trend, 1990 1 2020* and QE in response to the
COVID-19 pandemic and
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_ market volatility have
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pushed rates to their

below 5% for more than a :
lowest levels since the

decade

financial crisis

10-YR. TREASURY
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Since roughly 80% of P/C bond/cash investments are in 10  -year or shorter durations,

most P/C insurer portfolios will have low  -yielding bonds for years to come.

*Monthly, constant maturity, nominal rates, through March 2020.

Sources: Federal Reserve Bank at http://www.federalreserve.gov/releases/h15/data.htm. National Bureau of Economic Research
(recession dates); Insurance Information Institute.



http://www.federalreserve.gov/releases/h15/data.htm

S&P 500 Index Returns, 1950 1 2020*

Annual Return

The S&P 500 was up 28.9% in 2019, the
best year since 2013, following a decline

60%

of 6.2% Iin 2018. Gains are jeopardized by

50%
40%

sharp declines amid COVID -19 pandemic
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2017: +19.4
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*Through April 15, 2020.

Source: NYU Stern School of Business: http://pages.stern.nyu.edu/~adamodar/New Home Page/datafile/histretSP.html; Center for
Risk and Uncertainty Management, University of South Carolina



http://pages.stern.nyu.edu/~adamodar/New_Home_Page/datafile/histretSP.html

P/C Insurance Industry Investment Portfolio, 2018

Preferred Stock 60% of t he

0.3% S
Real Estate/ $1.69 trillion investment

portfolio is held in bonds
1.9%

Cash & ST |
6.0%

Amid the aggressive
Fed response to the
COVID crisis, insurer
Investment income will

once again come under
pressure as rates are

expected to be kept low
through 2021 & at least

Source: S&P Global Market Intelligence; Risk and Uncertainty Management Center, University of South Carolina.
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Financial Markets Have
Been Extremely Volatile

A April 15: S&P is up 20% since is
March 23 trough (2,192 @ close)

A April 9: DJIA had its best weekly
% gain since 1974 (+12.1%)

A March 23: S&P at its lowest
level since late 2016

A March 9: Largest DJIA point
drop ever: -2,014 pts. (-7.79%
drop largest % terms since
10/15/08)

Last week was t he DJI

Top 10 ranked by Dow Jones Industrial Average weekly performance
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July 29,1932
March 27, 2020 I
March 17,1933 |
April 9, 2020
October 11, 1974 I
August 26, 1932 [
april 21,1933 I
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Stock market turmoil
Daily percent change in the S&P 500 index as of market close on April 14, 2020
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Source: CNBC.com; Center for Risk and Uncertainty Management, University of South Carolina
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Financial Markets Have The Dow's best day since 1933

Top 10 measured by Dow Jones Industrial Average daily percent change

Been Extremely Volatile March 15, 1933
Octover 6, 1931 [
October 30, 1920

A March 24/25: First back -to-back June 22,1931
gains since Feb. 4 R ——— —— —— —— ————

October 13, 2008 I
October 28, 2008 G

A March 24: Largest DJIA % gain October 21, 1967
- _ 0 August 3, 1932 [
SInce —1933' +11% 0% 2% 4% 6% 8% 0%  12% 4% 16%
A March 23: S&P at its lowest Stock market turmoil
|eve| Since |ate 2016 Daily percent change in the S&P 500 index as of market close on March 25, 2020
E 10% 9.3% 9.4%
" _ 5 6.0%
A March 9: Largest DJIA point : I . e I 1o
drop ever: -2,014 pts. (-7.79% I B | L
. = -2.9%
drop largest % terms since s 4o . 5.2% 43%
10/15/08)

Mar1 Mar12 Mari12 Mar16 Mar 17 Mar18 Mar 19 Mar 20 Mar 23 Mar 24 Mar 25
Source: CNBC.com; Center for Risk and Uncertainty Management, University of South Carolina



THE ECONOMY

COVID-19 Pandemic Will Directly and Severely Impact
Growth As Exposure Growth Rapidly Shrinks

The Strength of the Economy Has Always Influenced
Growth I n I nsurerso Exposur e

The Links Between the Economy and the P/C Insurance
Industry Are Strengthening



Length of US Business Cycles, 1929 -Present+

Duration (Months)

B Contraction _ 128
130 - B Expansion Following  15q
120 - Average Duration * The most
110 4| Recession = 13.4 Months 106 recent
100 4| EXxpansion = 63.8 Months 92 economic
90 | expansion (as
80 of Feb. 2020)
80 1 3 was the
70 - 53 longest in US
60 1 5o history (began
50 143 45 July 2009)
40 - 37 39 36
It has abruptly
30 - 24 " " 19 ended d but
20 - 13 perhaps only
10 - 8| 14 108 g 108 11 612 81| 8 5 interrupted.
0 - Recession
ggg‘g;sion Aug. May Feb. Nov. July Aug. Apr. Dec. Nov. Jan. Jul. Jul. Mar. Dec. Mar. may officially
Starteq 1929 1937 1945 1948 1953 1957 1960 1969 1973 1980 1981 1990 2001 2007 2020 Iast only 5 -7
* As of April 2020 but excluding current COVID-19 recession which began in March/April 2020 and is ongoing. months

Sources: National Bureau of Economic Research; Risk and Uncertainty Management Center, University of South Carolina.



* COVID-19 pandemic is
US Real G DP GrOWth expected to result in 2
guarters of economic

contraction before recovery

Real GDP later in the year

Growth (%)

10%
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0% .
-5%
-10%
Recess|j Q2 2020
-15% began in GDP
Dec. 2007 expected to
-200 .
20% shrink by
2504 22.3%
- 0 —
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Demand for Insurance Will Be Impacted As the Economy Slows but

Should Improve by Late Q3 and into Q4

* Estimates/Forecasts from Wells Fargo Securities.
Source: US Department of Commerce, Wells Fargo Securities 4/8/20; Center for Risk and Uncertainty Management, University of South Carolina.



The Economy Drives P/C Insurance Industry Premiums:
2006:0Q171 2019:0Q3
Direct Premium Growth (All P/C Lines) vs. Nominal GDP: Quarterly Y -0-Y Pct. Change
8% 1 —DWP y-o0-y change —Y-0-y nominal GDP growth
6% -

4% -

2% -

0%

As GDP growth turns negative in 2020, DWP will
decelerate sharply. Rebates, discounts and rate
A% - decreases will amplify the deceleration.
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Direct written premiums track nominal GDP fairly tightly over time,

suggesting the P/ C insurance i ndust
linked to economic performance.

Sources: SNL Financial; U.S. Commerce Dept., Bureau of Economic Analysis; ISO; L.L.l.; Risk and Uncertainty Management Center, University of South Carolina.




Consumer Confidence Index: Jan. 2000

I Mar. 2020

120

120

Consumer Sentiment: Apr @ 71.0
=—3-Month Moving Average: Apr @ 87.0

1 110 Consumer Confidence
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70 + i ,'iI
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50
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plunged a record 31.3
points in March, the
largest decline on
record and nearly twice
t 80 the 16.6 point drop (and
V previous record) in Oct.

1 2008 during the

+ 90

Financial Crisis

50

Outlook: Consumer confidence is being severely tested by the COVID

economic shutdown. The longer the shutdown persists, the deeper the
actual economic damage and further shattering of consumer confidence

Source: University of Michigan; Wells Fargo Research.
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NFIB Small Business Optimism Index:
Jan. 19881 March 2020 (survey taken first half of March) Small Business

110 110 Optimism weakened
sharply ( -8.1 pts.) In
105 | March 2020 as fears of
COVID-19 disruptions
100 m took hold. April will see
a larger impact.
9% 1 T 95
S Lo The economic fallout
from COVID -19 will
a5 | | e cause small business
sentiment to plunge
—Small Business Optimism: Mar @ 96.4 . . .
80 i t t : } } $ } t ; 1 t : : : = B0 CaUSIng hlrlng and
88 90 92 94 96 98 00 02 04 06 0B 10 12 14 16 18 20 investment tO move

sharply negative

Outlook: Small business sentiment will continue to fall sharply

with significant negative repercussions for p/c insurers

Source: National Federal of Independent Business; Wells Fargo Research.




NAHB: Homebuilder Confidence Index:
Jan. 19871 March 2020
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Outlook: Homebuilders will scale back in 2020 before resuming

growth in 2021. Low mortgage rates will help.

Source: National Association of Home Builders; Wells Fargo Research.

Homebuilder
Confidence plunged by
a record 42 pts. in March
2020 as stay -at-home
orders and recession
fears eviscerate buyer
traffic despite low
mortgage rates

New home construction
IS projected to fall 10%
In 2020, adversely
Impacting home insurer
exposure growth as well
as commercial insurers
with construction books
of business




Small Business and COVID -19 (NFIB March 30 Survey)

How Has COVID -19
Impacted Your Business?

100%

B i0-HMar ™ 20-Mar ®30-Mar

B0%
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0% o
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How Long Can You Operate
Under Current Conditions?

=1 Month 1-2 Months 3-4 Months 5-6 Months 7-12 Months =12 Months

Retail sales (after hoarding runs its course) will plunge due to COVID -19

shutdowns. Large numbers of bankruptcies are likely. Negative impact on P/C

exposure growth in this segment into 2021.

Source: National Federal of Independent Business; Wells Fargo Research.
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Retall Sales: 2019 T 2021F

Insurers of small/mid -

size businesses will see

Percentage Point Retail sales will decline material top line
Change sharply though 2020 deceleration/contraction
15 0% before beginning to

recover in 2021 10.9%

10.0% - 7.6% 7.3%

m s 1 B
-5.0% - -3 3%

-6 4%
-10.0% A -1 1%
-10.2%

-15.0% -

19:01 19:Q2 19:Q3 19:Q4 20:Q1 20:Q2 20:Q3 20:04 21:Q1 21:Q2 21:Q3 21:Q4

Source: US Dept. of Commerce; Well Fargo Securities (4/20); Risk and Uncertainty Management Center, University of South Carolina.
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Industrial and Manufacturing Production: Biggest Drops
Since 1946 Demobilization at End of WW I

15%
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=25%

-30%

Total Industrial Production Growth

—Year-over-Year Percent Change: Mar @ -5.5%
3-Month Annual Rate: Mar @ -20.0%
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Factory and mine

shutdowns caused a 5.4%
plunge in industrial activity

Source: Federal Reserve Board; Wells Fargo Research.
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production
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Initial Claims for Unemployment: COVID Surge Shatters Records

Virtually all the jobs created
since the Great Recession

Since mid -March a
record 22.03 million

(Thousands) have been lost o in a single people have filed for
month! unemployment
8,000 - 6867
i ! ’ 6,606
7,000 Previous
6,000 - Records 5,245
5,000 -
4,000 + 3,307
3,000 -~
2,000 -
1,000 4 695 665 219
O I I I I I |
Oct. 2, 1982 Mar. 28, Jan. 1 - Mar. Mar. 21 Mar. 28 Apr. 4 Apr. 11

(Previous 2009 14 (Avg.)
Record High) (Financial
Crisis Peak) Week Ending

Source: US Bureau of Labor Statistics; Risk and Uncertainty Management Center, University of South Carolina.

Payroll exposures are taking a
huge hit leading to a large

Impact on workers comp
premiums written
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Initial Unemployment Claims: New Record Highs
(Jan. 1967 1 April 2020)

Initial claims for
unemployment hit

7,000,000

5,000,000 record 6.87 million
5,000,000 for the week endlng
3/28/20 (total =
. Financial 22.03M through 4/11)
Z 3,000,000 Previous Crgésisie_ak:
record: 695K March 2'809
2000000 in Oct. 1982 A

1,000,000

1970 1575 1980 1985 1530 1935 2000 2005 2010 2015 2020

Initial claims for unemployment will continue to soar,

resulting in a major and immediate loss in Workers
Comp payroll exposure growth

Source: Federal Reserve Bank of St. Louis (FRED) from US Employment and Training Commission.




1 2021:Q4

US Unemployment Rate Forecast: 2007:Q1

Great Recession

The unemployment

rate will peak around

20% by June (15.1%
Q2 avg.)
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Rising unemployment

eroded
Unemployment peaked at

10% in late 2009.

At 3.5%, the

unemployment rate
iIn Feb. 2020 WAS

at its lowest point
In 50 years
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COVID-19 Job Losses vs. Great Recession
Gains/Losses (Millions)

Jobs Created Since
Great Recession

Business closures and
recession fears have
wiped out virtually all

Unemployment

Insurance Claims (4 _ the jOb gains since the
weeks ending Apr. 11) end Of the Great
Recession. Job losses

to-date are already

Jobs Lost in Great approaching 3x those in
Recession (peak to : the Great Recession.
trough)

$0 $5 $10 $15 $20 $25 $30

Source: US Department of Labor; CNBC.com; University of South Carolina, Risk and Uncertainty Management Center.



New Private Housing Starts, 1990 -2025F

(Millions of Units)

COVID-19 will slow new homebuilding,

N~
© I though activity could remain resilient

2.1 1 o % with low interest rates and low
1.9 - — — Q inventories in South, West

. o < N~ —
1.7 ©Cre -

—] H -

| 8,85 T
15 1 @ e & o
13 {2 97 R Rl

' o o T — i

= New home starts o -
1.1 4 <« — o
plunged 72% from o o o)
09 - 2005-2009; a net © ~ O
annual decline of 1.49 e
0.7 - million units, lowest D0 ©
. o ©
since records began o

0.5 A in 1959
O 3 T T T T T T T T T T T T T T T T T T T T T T T T T T

90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20F21F

Pre-COVID 1-9, Insurers Had Been Seeing Meaningful Exposure Growth in the Wake

of the NnGreat Recessiono Associated with
Exposure, Surety, Commercial Auto; Potent Driver of Workers Comp Exposure

Source: U.S. Department of Commerce; Wells Fargo Securities (4/20 for 2020-21F);University. of South Carolina, Center for Risk and Uncertainty Management..



Auto/Light Truck Sales, 1999 -2023F

Job growth and
improved credit market

COVID-19, weakening labor
market will cause consumers
to pull back from large
purchases, including auto

(Millions of Units) conditions boosted auto
sales to near record

19 - levels by 2015/16

N — < W0

18 15 7 S K 2@ ~
— o 3 92 < —

17 A — < S o ©

16 = 0

_ 0 |
15 - ! 18.4% drop in car
N - sales expected in

T ® N 2020 before

13 - _ © recovering in 2021

12 - NGIW a;utlfgggtttfut%k - (about half the 35%

sales fe 0 to the < :

11 - lowest level since S drop during Great
the late 1960s. Recession

10 A

9

99 00 01 02 03 04 05 06 O7 08 09 10 11 12 13 14 15 16 17 18 19 20F 21F 22F 22F 23F 24F 25F

Yearly car/light truck sales are slowing slightly as demand

tapers 0 and COVID-19 will accelerate that decline

Source: U.S. Department of Commerce; Well Fargo Securities (4/20 for 2020-21F); Blue Chip Economic Indicators (3/19 for 2022-25F); Univ.
of South Carolina, Center for Risk and Uncertainty Management. 38



Gasoline Demand: Far Steeper Drop than During Financial Crisis

U.S. Gasoline Demand - Financial Crisis vs. Coronavirus i Lo Lol ihent e i
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Source: US Energy Information Administration; University of South Carolina, Risk and Uncertainty Management Center.



Vehicle Miles Traveled Are Down Sharply, Especially in Urban
Areas (As of Apr. 10, 2020 vs. Jan. 2020 Baseline)
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B s2vwen L e ] ' VMT are down about

35% - 45% in more
rural areas
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Source: StreetLight Data accessed 4/15/20 at: https://www.streetlightdata.com/VMT-monitor-by-county/; University of South Carolina, Risk and Uncertainty Management Center.



https://www.streetlightdata.com/VMT-monitor-by-county/

Breakdown of $2 Trillion Emergency Aid/Stimulus Bill

Small Business Loans

Direct Payments to Individuals

Expansion of Unemployment Benefits

Misc. Tax Benefits to Businesses

Direct Aid to State & Local Govts.

Aid to Hospitals

Aid to Public Transit Systems .$25

$350

The COVID-19 emergency
stimulus package will benefit
many segments of the
economy as well as
individuals. For P/C
insurers, aid to small

businesses and incentives to
keep employees on payrolls
may have some of the
largest indirect benefits
because both preserve
Insurable exposures

$0 $100 $200 $300

Source: Wall Street Journal, 3/26/20; University of South Carolina, Risk and Uncertainty Management Center.
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U.S. National Debt, 1966 1T 2019*

($ Trillions)
$25 The national debt hit $22 "r
Trillion for the first time In 22.7 Trillion
: February 2019 and will
ol Inflation Alert B continue to grow rapidly
Large deficits for the foreseeable future.
that increase Debt/GDP Ratio =105%-+
$15 ~ as a share of (Highest Since WW Il)
GDP are, at
YRR some point,
unsustainable
and
IR inflationary
$0

66 69 /72 75 /8 81 84 87 90 93 96 99 02 05 08 11 14 1718

*As of Feb. 2019.
Source: Congressional Budget Office; Federal Reserve Bank of St. Louis: hitps://fred.stlouisfed.ora/series/ GEFDEGDQ188S
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P/C Insurance Issues In the

Era of COVID -19

Business Interruption
Personal Auto
Workers Compensation

Cyber



P/C Insurance Coverage & COVID -19

Insurers have received tens of thousands of claims related to COVID -19
losses

Business interruption Event Cancellation

Workers comp Travel Insurance

GL D&O

Crises tend to precipitate efforts to stretch contract language in an effort to:
Find coverage where none exists
Find coverage where none was intended

Find coverage for which no premium was paid

Politicians frequently pile on: Zero political risk



Business Interruption

Efforts to Create Coverage
Where None EXxists




Business Interruption Coverage
(BIC) & COVID-19

A Business interruption policies clearly
exclude COVID -19 claims

A The ISO Business Income form contains
the following language:

EiwWe will pay for the
Income you sustain due to the necessary
Asuspensiono of your
the Aperiod of restor
Asuspensi ono mus dired e
physical loss of or damage to property
loss or damage must be caused by or the
result of a covered cause of loss. 0
form: CP 00 30 04 02]

acC

N o
at
C a

eThe

[ from

COMM ERCIAL FROPERTY
CP 0D 30 0402

BUSINESS INCOME (AND EXTRA EXPENSE)
COVERAGE FORM

Varioe provisbns in this policy restic! coverage. Read the enfire palicy carefully 1o determine rights, dues and

whal i and & nal cowerad.

Throughoul this palicy the wards “you™ and “your™ mfer o e Named insured shown in the Dedaralions. The
waorls “we”, "us™ and “our” refer o the Company providing this insuranoce.
Oher wonds and phrases (hal appear in quotaion manks have spedcal meaning. Refer 1o Secion G. ~ Defi nitions.

A. Coverage
1. Business Incoma
Business Income means he:

a. Mel lnoome (Mel Profl o Loss belore in-
come axes) hal would have been eamed
of incurred; and

b. ConSnuing normal operalng epenbes
inc urmed, including panrol.

For mamuiachnng risks, Nel ncome indudes

he net sabes value of producson .

Coverage i provided a= descdbed and Emiled
below for ane o mare of the Tallowing opSons e
which a Limil of Insurance i shown in e Decia-
ralions:

a. BuEiness Inoom e induding “Rental Vaiue®.

b. Business inoome athes Ban "Reantal Valoer,

€. "Rentd Vake™,

0 opSon & abowve = soocied, he lenm Business
Income will incuide “Rental Valle™. opton &
ahave B sdecied, Be leom Busness income wil
mean “Rental Value™ only.

W Limits of Insurance ae shown under more Ban
ane of the above oplans, e provisions of his
Coverage Paft agply segaralely o each.

[T Wl paty Tor Bie aciid s of Dusess oo |
you susian due 1o he necessary “suspension” o
your "operalions" during the “period of reslomBon”.
The “suspenson™ mus! be caused by direct phys-
cal loss of of damage o properly & premises
wihich are descded in he Dedaratins and ke
whitch a Business Income Limil of Insurance s
shown in e Dedaralons. The lbss o damage
musl be caused by of resul fowm a Covessd
Cauge of Loss. Wit resped 1o loss of or damage
o personal propedy in lhe open of personal prop-
erly in a vehicle, the described premises ndude

e ama within 100 feal of (he sile al which (he de-
sribved pramises are localed.

With msped o he requirements sel forfh in he
preceding paragragh, T you occupy only parof e
sile al which e desoribed pemises ane localed,
WOUT PEBMEses m sans:
a The porSon of Te uiding which you rent,
leage of Goiupy, and
b. Any ansa wilhin the uiding o on Be se o
which Fe descrilied premisss as boated, ol
WAl ares seniices, of is used o gain access
o, Medesoibed pramises.
2. Extra Exponsa
a Extra Expense coverage & provided a the
premises desoibed in e DedamBons anly
il he Declhralions show hal Business n-
come ooverage apglies al thal premises.

b. Exira Expense means Necessary penses
yu incur dusing e “perpd of resioralion”
hal you would nol have incumed T There
Fad been no direct physical loss or damage
o poperty caused by of esulling fram a
Covered Cause of Loss,

We will pay Ex¥ra Expense (olher than the

expense o repair or replace property) io:

(1) Awvold or minimize Se “suspension” of
business and b conBue operalons A
he desciled peameses of al regace-
menl prefmises of Wmparany ocabons,
inchuding refocaion expenses and cosis
1o equip and opersle the replacerment
locaiion of lempory ocation.

{2 MEnimire he "suEpension” of business il
YOu CAMMol conBinue "o ons™.

We will ales pay Exira Bpense o repair or

replace propery, bul anly 1o e axient B re-

duces the amounl of loss Bhal ofensise

waould have been payabie under his Cover-

age Fom.

| SO




